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historical simulation approach, 184—185
limitations, 199-201
Monte Carlo simulation, 187-189
parametric method, 185-187
for portfolios of derivatives, 416-417
rationale and definition, 180-182
testing, 203-207
Value tokens, 538
Variable trigger, 518
Variance decomposition of returns, 59
Variance of portfolio, 43
Variance swaps, 380-383
Vasicek model, 230, 232
Vector of optimal weights, 47
Vega hedging, 147, 165-167, 478-480
Vigilance, 21
Volatility, 40, 63-73
strategy with strangles, 138
surface, 376
types, 63—-66
Volatility risk, 11, 357, 375
callable bonds, 377-380
implied volatility, 375-377
variance swaps, 380-383
Volume, velocity, variability or veracity,
529-530

Weak-form efficiency, 25
Weekend effects, 95

Weibull distribution, 401
Weighted spread, 322
Weighting factor, 185
Worst-case scenario (WCS), 514

Yield curve, 223, 226
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Yield shifts, 220-226
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Zero-coupon bond price, 235
Zero-coupon rate, 495
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