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Preface

“The Future of Islamic Finance: From Shari’ah Law to Fintech” offers a
comprehensive examination of the evolution, principles, and contemporary rele-
vance of Islamic finance. Delving into its ethical, technological, and sustainable
dimensions, this book explores the integration of Islamic finance with modern
financial practices and its potential to foster sustainable development and finan-
cial inclusion. Through insightful chapters authored by experts in the field,
readers gain a deeper understanding of Islamic finance’s role in shaping the future
of finance, navigating economic challenges, promoting social well-being, and
leveraging technology-driven innovations. With a focus on ethics, sustainability,
and technological advancements, this book serves as a valuable resource for
practitioners, policymakers, researchers, and students seeking to explore the
dynamic landscape of Islamic finance.

The book is organized into four interconnected parts, each offering a unique
perspective on different aspects of Islamic finance.

Part One provides an overview of the foundational aspects of Islamic finance,
tracing its historical evolution and exploring its fundamental principles. Chapter 1
delves into the historical journey of Islamic finance, highlighting its unique fea-
tures and key principles, while Chapter 2 examines the relevance of Islamic eco-
nomics in addressing contemporary challenges. Building upon this, Chapter 3
explores the philosophical underpinnings of Islamic finance, emphasizing its
enduring relevance in today’s financial systems. Finally, Chapter 4 discusses the
contributions of Muslim scholars to economic theories, advocating for free trade
and ethical market practices.

Part Two focuses on the ethical and socially responsible dimensions of Islamic
finance, exploring its role in promoting sustainable development and social wel-
fare. Chapter 5 examines the integration of Islamic finance with the Sustainable
Development Goals (SDGs), emphasizing its potential to alleviate poverty and
promote environmental sustainability. This ethical imperative is further under-
scored in Chapter 6, which discusses the role of Islamic microfinance in fostering
social well-being and financial inclusion. Additionally, Chapter 7 explores the
potential of Islamic social finance to address humanitarian challenges, particu-
larly in Organization of Islamic Cooperation (OIC) countries, through mecha-
nisms such as zakah and wagqf. Chapter 8 emphasizes the ethical imperative of
Islamic banking, highlighting its role in promoting responsible financial practices
and sustainability.
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Part Three explores the intersection of technology-driven innovation with
Islamic finance, addressing opportunities and challenges presented by fintech and
digital currencies. Chapter 11 discusses the potential of fintech to enhance
financial inclusion and support sustainable economic growth within Islamic
finance. This is complemented by Chapter 12, which analyzes the compatibility of
digital currencies with Shari’ah principles and explores the regulatory framework
needed for their integration into Islamic finance. Furthermore, Chapter 13
examines the role of artificial intelligence in improving efficiency and risk man-
agement within Islamic banking while ensuring compliance with Shari’ah
principles.

Part Four presents an in-depth exploration of the future landscape of Islamic
finance, addressing key challenges and opportunities facing the industry. Chapter
14 focuses on strategies for fostering financial inclusion, enhancing sustainability,
embracing digitalization, and promoting industry harmonization within Islamic
finance. Finally, Chapter 15 concludes the book by emphasizing the need for a
values-driven approach and the integration of Islamic finance with emerging
technologies to drive ethical, equitable, and sustainable financial practices
globally.

In short, “The Future of Islamic Finance: From Shari’ah Law to Fintech”
presents a nuanced exploration of Islamic finance, spanning its historical roots to
its contemporary applications. This comprehensive examination delves into the
ethical, technological, and sustainable facets of Islamic finance, shedding light on
its integration into modern financial practices and its potential to drive sustain-
able development and financial inclusion. Authored by experts in the field, each
chapter offers unique insights into Islamic finance’s role in shaping the future of
finance, addressing economic challenges, promoting social welfare, and
embracing technological innovations. Grounded in principles of ethics, sustain-
ability, and technological advancement, this book serves as an invaluable resource
for practitioners, policymakers, researchers, and students alike, providing a
comprehensive understanding of the dynamic landscape of Islamic finance, its
timelessness, and its profound implications for the global financial sphere.

Dr Edib Smolo & Dr Mohamed Mahees Raheem
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